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The Mission of Pitt County Government is to enhance the health, safety, and well-being of our community by advocating for and providing quality services in a friendly, efficient and cost-effective manner.

We are pleased to present the Pitt County Popular Annual
Financial Report (PAFR) for the fiscal year ending June 30,
2015. Analyzing financial statements can be challenging, especially for those who do not do so on a regular basis. The
PAFR is designed to address that issue by providing a summary of the County’s financial position in a user-friendly format. This publication represents the ongoing commitment of
Pitt County officials to keep citizens informed about County
finances and to be accountable for the receipt and expense
of public funds.

The Vision of Pitt County Government is to be the Leader in the State, Best in the East.
According to the US Census, Pitt County’s total population is 175,354. Pitt’s Municipalities: Ayden,
Bethel, Falkland, Farmville, Fountain, Greenville, Grifton, Grimesland, Simpson, and Winterville
The Pitt County tax rate is 0.68 per $100 valuation. The County’s General Obligation (GO) Bond
ratings are as follows:
Moody’s: 					
Standard & Poor’s: 			
Fitch’s: 					
Ratings reaffirmed August 2015

Aa2
AA
AA+

19- year winner: GFOA Distinguished Budget Award

25-year winner: GFOA Certificate of Achievement for
Excellence in Financial Reporting

It is also Pitt County’s intention to create an enhanced communication between government and citizens, build public support for our local government goals, and develop a public
trust in government through added performance measures. The PAFR summarizes and simplifies the information contained in the Pitt County Comprehensive Annual Financial Report
(CAFR). We encourage you to review the CAFR, which is prepared in accordance with Generally Accepted Accounting Principles (GAAP) and is audited by an independent Certified Public
Accounting firm. The CAFR contains more detailed and extensive information, such as the
audited financial statements, notes, schedules and other relevant information.
The CAFR is available online at www.pittcountync.gov/depts/finance/report/. If you
have questions concerning the financial reports or would like additional information, you may
send an email to pittfinance@pittcountync.gov or call the Finance Department at 252.902.1000.
The PAFR is intended to be a supplement to the CAFR, not a replacement. We hope that you
find it to be informative and understandable. As you review the PAFR, please share any questions, concern or recommendations that you may have with us. We value your input and look
forward to addressing any comments you may have.

Scott Elliott
County Manager
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PATHEON EXPANSION

Patheon, a leading provider of contract development and commercial manufacturing services to the global pharmaceutical industry, announced the expansion of its Pitt County operations in October, 2014. The company will
invest $159 million to increase the site’s capabilities as well as modernize the site and develop energy efficiency
programs at the facility. The company will create 488 new jobs with an average salary of $50,000 in Greenville
by the end of 2019. The project will create the largest North American sterile manufacturing facility as well as
a pharmaceutical development services operation that will help usher new drugs though the FDA approval process. Patheon’s Greenville facility is a 1.5 million-square-foot complex, spread across 29 buildings on 640 acres.
Patheon inked a $2.6 billion deal with the Dutch parent company of DSM Pharmaceuticals in March, 2014 to
merge the two companies.
Out of 1,680 employees in NC, there are over 1,000 at the Greenville facility, not including the recent
expansion announcement. The Pitt County Board of Commissioners approved an economic development grant
in an amount equivalent to 80 percent of the increased value of ad valorem taxes paid by the company for a five
year period. The Commissioners also granted $500,000 for infrastructure improvements along with $40,000 in
supplements. State incentives included a Job Development Investment Grant (JDIG). Over twelve years, the
JDIG award could yield aggregate benefits to Patheon of more than $6.3 million upon the creation of 488 jobs.

MAYNE EXPANSION

In August, 2015, Mayne Pharma, the parent company of Metrics Contract Services, committed to invest $65
million at its Greenville, NC site. The company’s plans include the construction of a 126,000 square foot, largescale, oral-dose manufacturing facility. They also plan to upfit existing space to expand contract services. The
expansion will allow the company to take on new and larger products as well as help the company become a
global leader in advanced oral drug delivery systems. Founded as a contract analytical laboratory in 1994 with
four employees, Metrics Contract Services evolved into a provider of quality pharmaceutical formulation development, analytical testing services, and commercial manufacturing for Phase I-III clinical trials. Today, Metrics
Contract Services is a full-service global contract development and manufacturing organization (CDMO) specializing in oral and topical dosage forms.
In September 2006, Metrics announced a $17.5-million facility expansion, doubling its current size. The
47,000-square-foot expansion allowed the company to hire 77 new employees, bringing employment up to 250
at the Greenville facility. The new facility will more than double Mayne Pharma’s manufacturing capacity in the
U.S. The company, which employs 350 in North Carolina, plans to hire 110 more scientists, quality assurance
specialists, manufacturing operators and technicians. The new facility should be operational by 2018. The
expansion facility will be built in Indigreen Corporate Park next to the existing facility. All U.S. distribution will
be consolidated to Mayne’s Greenville campus. The company secured funding and incentives worth up to $2.7
million for state and local government agencies. The incentive package included a $550,000 One NC grant from
the State, which will be matched by Pitt County. They also received over $200,000 in training dollars from the
NC Community College System and a $500,000 NC Commerce Building Reuse grant. In addition, the County
awarded an economic development grant in an amount equivalent to 70% of the net increase in ad valorem taxes
for 5 years.
More info about these expansions and other Pitt County economic development news: locateincarolina.com

EDUCATION HIGHLIGHTS
The Pitt County Board of Commissioners’ number one goal is to
promote quality education. Funding for Pitt County Schools and Pitt
Community College accounts for the largest portion of county expenditures.
PITT COUNTY SCHOOLS
Pitt County Schools is one of the 20 largest school systems in the
state providing a plethora of opportunities to nearly 24,000 students.
Pitt County Schools is opening the county’s first ever Early College
High School during the 2015-16 school year to provide high school
students an opportunity to earn a high school diploma while also
getting a head start on college credit. The PCS Early College High
School is made possible through a partnership with Pitt Community
College, and it will be located on the college’s campus.
The Career and Technical Education (CTE) curriculum at Pitt County schools is multifaceted, with seven different program offerings for students to choose from. From agriculture and business to health
sciences and marketing, students gain valuable skills along with certifications that prepare them for
employment after high school. CTE programming is available in grades 6-12, beginning with skill-based
business courses and leading to specialized classroom instruction.
Students in some of Pitt County’s middle schools are benefiting from a new way of learning and gaining
valuable skills along the way thanks in part to STEM (science, technology, engineering, and mathematics) labs opened in recent years.
PITT COMMUNITY COLLEGE
Pitt Community College educates 1 in every 6 adults in Pitt County, fulfilling their mission to educate
and empower people for success.
The college serves more than 23,000 credit and non-credit students annually and is the seventh largest
in the 58-member NC Community College System.
In November 2013, a majority of Pitt County voters supported a $19.9 million-bond referendum in order
to provide more instructional space on campus. Of the $19.9 million, the college plans to use $18 million to build a 70,000-square-foot science building on campus to house the biotechnology program and
provide much-needed space for science and technology courses. Remaining bond funds allowed PCC
to purchase a building closer to the main campus in Winterville for law enforcement training.

FINANCIAL HIGHLIGHTS
Pitt County’s financial condition is measured annually at a point-in-time on the last day of the fiscal year
(June 30). The best ways to measure that financial condition is to focus on the County’s Net Position,
and the Statement of Financial Activities of the County. Net Position is defined as the difference between what we own (Assets) and what we owe (Liabilities). The Statement of Activities looks at the
Revenues and Expenditures for the fiscal year. For accounting purposes, the County’s finances are
broken into 2 categories: Governmental Activities and Business-Type Activities.
As Pitt County Government’s Chief Financial Officer, I am committed to ensuring that you, the citizens, are provided with readily-accessible, reliable financial information. This Popular Annual
Financial Report (PAFR) is intended to demonstrate governmental
transparency and accountability to the citizens of Pitt County, North
Carolina (County) in a format that is readable and easy to understand.
		
The financial information on the following pages in this report has been taken from the
2015 Pitt County Comprehensive Annual Financial Report (CAFR) that was prepared in conformance
with Generally Accepted Accounting Principles (GAAP), which contains full audited financial statements and note disclosures for all activities, funds, and component units, was audited by the County’s
independent external auditor, Martin, Starnes & Associates, CPAs, P.A., and received an unmodified
opinion. An unmodified opinion is issued when the independent external auditor believes that the entity’s financial statements present fairly, in all material respects, the entity’s financial position and the
respective changes in financial position, that is, the statements are free from material misstatements.
		
The PAFR is unaudited and not presented on a GAAP basis. This is a summarized report
that presents selected primary government and statistical information. This report does not include the
County’s discretely presented component units, or legally separate entities that the County is considered to be financially accountable for, enterprise funds or fiduciary funds information. That information
is contained in the CAFR and citizens are encouraged to read that document for more detailed information.
		
You can view this PAFR and our recent CAFR’s online at www.pittcountync.gov/depts/
finance/report. To obtain a printed copy, contact Pitt County Financial Services at 252.902.3000. You
may also e-mail your comments concerning this report, or any other aspect of the operations of the Pitt
County Financial Services Department to pittfinance@pittcountync.gov.

Current and other assets
Capital assets: nondepreciable
Capital assets, net
Net pension asset
Investment in joint venture
Total assets
Deferred outflows of
resources
Long-term liabilities
outstanding
Other liabilities
Total liabilities

Governmental Activities
2015
2014
$ 62,556,081
$ 63,592,471
56,976,578

54,225,088

84,305,252
4,425,840
21,081,490
229,345,241

87,000,259
19,549,525
224,367,343

5,782,286

-

168,457,269

174,034,337

19,684,029
188,141,298

17,541,005
191,575,342

Governmental Activities include all of the traditional government departments and services. These
activities represent those supported by property taxes, sales taxes, Federal & State revenues and fees.
Examples include Administration, Finance, Legal,
Human Resources, Sheriff’s Office, DSS and Public
Health. For Pitt County, Business-Type Activities represent the services of the Solid Waste & Recycling
Department. That department’s costs are intended to
be recovered through user fees and charges. For purposes of this report, we will focus on the Governmental Activities of the County.

Over time, an increase or decrease in net position may serve as a useful indicator of whether the
Net position:
financial position of the County is improving or deteNet investment in capital
7,404,524
8,363,163
assets
riorating. The County’s Governmental Activities Net
Restricted
14,785,094
17,176,068
Position ($36,630,204) increased $4,016,129 for the
Unrestricted
14,440,586
7,074,844
year ended June 30, 2015. Net investment in capiTotal net position
$ 36,630,204
$ 32,614,075
tal assets ($7,404,524) consists of land, buildings,
improvements, machinery, equipment, vehicles and construction in progress, net of accumulated depreciation, and reduced by any debt attributable to the acquisition, construction or improvement of the
assets. The County uses these capital assets to provide service to citizens; consequently, these assets
are not available for future spending. Although the County’s investment in capital assets is reported net
of related debt, it is important to note that resources needed to repay the debt must be provided from
other sources since the capital assets themselves cannot be liquidated to satisfy the liability.
Deferred inflows of resources

10,356,025

177,926

Restricted net position accounts for $14,785,094 of net position. This component of net position
represents external restrictions imposed by creditors, grantors, contributors or laws and regulations of
other governments.
Unrestricted net position totaled $14,440,586 and includes reserves for unexpected events,
money to aid in cash flow during low revenue collection months, and money earmarked to fulfill commitments to activities already underway or soon to begin.

Duane Holder

Deputy County Manager/CFO

Net Position

19

20

FINANCIAL HIGHLIGHTS cont’d
Statement of Activities

Revenues:
Program revenues:
Charges for services
Operating grants and
contributions
Capital grants and
contributions
General revenues:
Property taxes
Local option sales tax
Payment in lieu of taxes
and other taxes
Interest revenue
Total revenues
Expenses:
General government
Public safety
Environmental protection
Economic and physical
development
Human services
Cultural and recreation
Education
Interest on long-term debt
Landfill
Total expenses
Increase (decrease) in net
position
before transfers and special
items
Special items
Transfers
Increase (decrease) in net
position
Net position, beginning,
previously reported
Restatement
Net position, beginning,
restated
Net position, ending

Governmental Activities
2015
2014

$ 14,767,676

$ 16,649,965

33,525,014

26,457,699

1,318,696

2,046,296

84,354,263
26,698,824

84,456,744
23,118,577

2,186,843
1,648,230
164,499,546

2,118,654
2,036,371
156,884,306

16,508,916
40,105,903
186,589

18,833,804
39,562,880
216,114

3,630,825

7,068,054

40,654,477
679,571
46,080,991
7,251,638
155,098,910

36,848,621
606,785
45,338,884
8,605,897
157,081,039

9,400,636

(196,733)

104,636

7,423,910
326,282

9,505,272

7,553,459

32,614,075
(5,489,143)

25,060,616
-

27,124,932

25,060,616

$ 36,630,204

$ 32,614,075

GENERAL FUND

The Statement of Activities shows how the
County’s net position changed during the most
recent fiscal year. The most significant changes during the past year included increases in
operating grants and contributions (primarily
due to increased DSS federal/state revenues)
and local options sales tax revenues. This increase in revenues, coupled with a significant
decrease in General Government spending,
resulted in the Governmental Activities’ increase in Net Position.

The General Fund is the County’s main control fund for the accounting of expenditures (how the money is spent) and revenues (where the money comes from) associated with the delivery of services by
County departments and agencies funded with property taxes, local option sales taxes, state & federal
allocations, charges & fees, and other miscellaneous funding sources. For the fiscal year ending June
30, 2015, General Fund revenues totaled $138,223,521. The following graph indicates the percentage
break out of total revenues by revenue source.

FUND BALANCE
Fund Balance is another indicator of fiscal
stability that is measured at year-end. Fund
Balance is the amount of reserve funds that
the County has on hand that can be used in
the event of unforeseen circumstances and
emergencies and for future needs. Available
Fund Balance is the amount of the total Fund
Balance that is not restricted or committed to
a specific use/project. The County Commissioners have a stated goal of maintaining an
amount of Available Fund Balance equal to
18% to 20% of General Fund expenditures. At
June 30, 2015, the Available Fund Balance totaled $30,040,236 and represented 22.10% of
General Fund expenditures and transfers out.
The following graph shows the fund balance
percentage over the last 4 fiscal years.
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For the fiscal year ending June 30, 2015, General Fund expenditures totaled $128,787,158. The following graph indicates the percentage break out by functional service area.
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